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Dear Client

The widely anticipated tariffs were announced this last week via executive order, on America’s so-called
‘Liberation Day’. The sweeping announcement is intended to ‘make America wealthy again’ as tariffs
effectively tax foreign producers on their imported goods, as a percentage of their value. The US is currently
the largest goods importer in the world and is currently running a trade deficit (imports more than it exports).
President Trump has said that he will not negotiate, however, if countries are willing to lower their charges
on US goods, the White House will reduce the rate in effect.

Market impact

US Equities have sold off sharply, particularly those reliant on imported goods, as well as foreign companies
that have significant exposure to the US market. At the time of writing, the FTSE 100 was down 1.4% to below
8,500, whilst sterling had appreciated to 1.32 against the dollar. Bond prices have broadly risen as investors
have sought perceived safer assets.

SA equities and bonds responded negatively after markets opened. The All-Share was down around -3% by
mid-day with the decline being led by Financials at -4.3%, while both Resources and Industrials were down
approximately -2.4%. The yield on the SA 10-year government bond spiked sharply to 11.3%, a move of 0.8%

off the previous day's close. The rand remains relatively range-bound between R18.60 — R18.80 despite
general US dollar weakness against most major currencies.

What we know about the Tariffs

The tariffs that were imposed last night are of a reciprocal nature, meaning that countries are free to retaliate
with their own tariffs on the US.

Below are some of the standout tariffs that Trump has imposed across the globe:

e China 34%

e India 26%
e Japan 24%
e EU20%
e UK10%

South Africa, which currently applies 60% tariffs on the US, was handed a 30% reciprocal tariff. The effective
rate is likely to be lower given that key commodity exports, including gold and platinum, are currently
exempted.
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What we don’t know

President Trump has not made it clear whether the tariffs will remain in place indefinitely and whether indeed
they will remain at the initial level. There are many factors that could impact their longevity, including legal
ramifications and future election implications. It is also yet to be seen how and when other countries will
react to these changes.

Countries may look to increase their current tariffs on the US or indeed may consider reducing them.
Additionally, President Trump has stated that the only way to gain exemption from the tariffs is to set up
factories and build products in the U.S., so we await to see how countries and companies react to this
proposition.

Some perspective — S&P 500 Index: Max intra-year drawdowns vs End of year total returns and Market
Returns
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1969 -16.0% -8.2%
1970 -259% 36%
1971 -13.9% 14.2%
1972 -51% 188%
1973 -234% -14.3%
1974 -37.6% -25.9%
1975 -14.1% 37.0%
1976 -84% 238%
1977 -156% -7.0%
1978 -136% 6.5%
1979 -10.2% 18.5%
1980 -17.1% 31.7%
1981 -184% -47%
1982 -16.6% 20.4%

Year DD

1988 -7.6%
1989 -7.6%
1990 -19.9%
1991 -57%
1992 62%
1993 -5.0%
1994 -8.9%
1995 -2.5%
1996 -7.6%
1997 -10.8%
1998 -19.3%
1999 -12.1% 21.0%
2000 -17.2% -9.1%
2001 -29.7% -11.9%
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2007 -10.1% 55%
2008 -48.8% -37.0%
2009 -27.6% 26.5%
2010 -16.0% 15.1%
2011 -194% 2.1%
2012 -99% 16.0%
2013 -58% 324%
2014 -74% 13.7%
2015 -124% 1.4%
2016 -10.5% 12.0%
2017 -28% 218%
2018 -198% -4.4%
2019 -68% 315%
2020 -339% 18.4%

Year
1950
1951
1952
1953
1954
1955
1956
1957
1958
1959
1960
1961
1962
1963

1964
1965
1966
1967
1968

-3.5% 16.4%
96% 12.4%
-22.2% -10.0%
6.6% 238%
-93% 10.8%

1983 6.9% 223%
1984 -12.7% 6.1%
1985 -7.7% 31.2%
1986 -9.4% 18.5%
1987 -33.5% 58%

2002 -33.8% -22.1%
2003 -14.1% 28.7%
2004 -82% 10.9%
2005 -72% 49%
2006 -7.7% 15.8%

2021 -52% 28.7%
2022 -25.4% -18.1%
2023 -10.3% 26.3%
2024 -85% 25.0%
2025 -174% 7

+11.6%

1950-2024 - Avg Drawdown: -13.6%; Ann. Return:
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Exhibit 1 | SA Market Performance (total returns)
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Source: Momingstar Direct &5 at 31/03/2025. Returns are in South African Rand and heve been annwalized for periods longer than 1 year.

Exhibit 2 | SA Sector Performance (total returns)
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Exhibit 3 | International Market Performance (total returns)
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What'’s next?

While volatility and policy uncertainty will likely persist in the short term, we recommend investors keep a
cool head. The challenge is to avoid overreacting to the elevated day-to-day volatility and remain focused on
your financial plan.

Central Banks have been in a holding pattern in anticipation of actions taken by President Trump, and
therefore this announcement may have an impact on future Central Bank policy and interest rates. From a
longer-term perspective, we may see implications for economic growth across various regions, however, it is
too early to tell at this stage.

From an investment standpoint, we continue to focus on the fundamentals, maintaining a long-term mindset,
whilst paying attention to valuations. Market volatility can provide investors an opportunity to rethink their
portfolios and find some better-valued investments with more attractive returns, however, it's important to

note that while selloffs will produce bargains, investors shouldn’t buy simply because stocks look less
overvalued.

T: 0514512125 F: 086 249 6259 | www.chamberswealth.co.za
A: 64 Calliope Street, Pentagon Park, Bloemfontein, 9301
P: Chambers Tax & Wealth, PO Box 38651, Langenhovenpark 9330

Tax & Wealth (PTY) Ltd is a registered Financial Service Provider - Company Registration No. 2018/443296/07 - FSP License No. 5033 | CMS Accreditation No. ORG4844




Wisdom Integrity Balance

Investment is always full of uncertainty, and therefore at Morningstar portfolios are constructed with this in
mind. Valuations are key in our decision-making process, whereby our research process identifies return
drivers from oversold assets, offering investors a high margin of safety. Against that, we also hold defensive
assets that can add ballast to portfolios during periods of turbulence, including high quality government
bonds and defensive equities such as consumer staples.

Diversification continues to be a strong portfolio strategy in these times of uncertainty.

Regards,

Chambers Tax & Wealth

Important Information

The commentary in this document does not constitute investment, legal, tax or other advice and is supplied
for information purposes. This document is produced and distributed by Morningstar Investment
Management South Africa (Pty) Ltd, a DFM of Oribi Capital Partners, and service provider of Chambers Tax &
Wealth (PTY) Ltd, FSP 50337.

Past performance is not a guide to future returns. The value of investments may go down as well as up and
an investor may not get back the amount invested. The information, data, analyses, and opinions presented
herein are provided as of the date written and are subject to change without notice. Every effort has been
made to ensure the accuracy of the information provided, but Morningstar Investment Management South
Africa (Pty) Ltd, together with Oribi Capital Partners (PTY) Ltd, makes no warranty, express or implied
regarding such information. Except as otherwise required by law, Morningstar Investment Management
South Africa (Pty) Ltd and Oribi Capital partners (PTY) Ltd shall not be responsible for any trading decisions,
damages or losses resulting from, or related to, the information, data, analyses or opinions or their use.

” u n o

This document may contain certain forward-looking statements. We use words such as “expects”, “anticipates”, “believes”, “estimates”, “forecasts”,
and similar expressions to identify forward-looking statements. Such forward-looking statements involve known and unknown risks, uncertainties and
other factors which may cause the actual results to differ materially and/or substantially from any future results, performance or achievements
expressed or implied by those projected in the forward-looking statements for any reason.
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